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Introduction 
 
1. The World Bank has been acting as the Trustee for the trust fund (the “Trust Fund”) for the 
Global Fund to Fight AIDS, Tuberculosis and Malaria (the “Global Fund”) since the Global Fund 
was established in 2002.  At each meeting of the Global Fund Board of Directors, the World Bank, as 
Trustee, provides an update on the financial status of the Trust Fund. 
 
2. This report addresses the financial situation of the Trust Fund through March 31, 2010.  
Section I provides information on donor contributions, investment income, grant commitments and 
disbursements and funds available for commitment.  Section II provides an update on other financial 
management issues. Section III covers the ongoing joint efforts of the Global Fund and the World 
Bank towards coordination and alignment of work. 
 
I.   Financial Status Report on the Global Fund Trust Fund 
 
3. Donor contributions1 to the Global Fund have increased at a steady pace underpinning the 
growth of the Global Fund’s operations. During the six months ending March 31, 2010, the Trustee 
received approximately USD 1.1 billion in contributions from donors.  As of March 31, 2010, the 
Trustee had entered into contribution agreements with 55 donors2 and received contributions of USD 
16.2 billion3

 

 (cumulative) in the form of cash and promissory notes. Details of contributions 
received, by donor, are listed in Annex I.  Contributions received during calendar year 2009 totaled 
USD 3.43 billion, as compared to USD 2.87 billion received during calendar year 2008, representing 
an increase of 19.4%. Contributions received during the first quarter of calendar year 2010 totaled 
USD 255 million. The quarter-by-quarter pattern of contribution receipts for the last three calendar 
years is shown in the Table 1 below.   

2008 2009 2010

January to  March                             640                             521                             255 
April to June 418 764  

July to September 1,113 1,295  

October to December 703 851  

Total 2,874 3,431 255

Quarter Calendar Year
Contribution receipts by quarter (USD millions)

Table 1

                                                 
1 Includes both regular GFATM account and AMFm sub-account. 
2 The actual number of donors that have contributed to the Global Fund is greater than 55 because the UN Foundation and WHO 
receive contributions from individual donors, and the (PRODUCT)RED initiative contributes funds from all eligible transactions. 
These contributions are pooled and paid to the Trust Fund by the UN Foundation, WHO and the Global Fund in accordance with 
their respective contribution agreements with the Trustee. 
3 The total represents contribution receipts of USD 14.9 billion plus the USD equivalent of EUR 983.7 million (USD equivalent 
1.3 billion), valued using exchange rates as of March 31, 2010. 
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4. Contributions receivable4

 

 represent pledges confirmed by donors pursuant to signed 
contribution agreements between donors and the Trustee. Contributions are paid either immediately 
upon signing of the contribution agreement or paid over time in accordance with agreed payment 
schedules. In addition to contributions received in the form of cash and promissory notes, as of 
March 31, 2010, the Trust Fund held a total of USD equivalent 972.8 million in contributions 
receivable, of which USD equivalent 733.2 million is due to be paid in 2010, and USD equivalent 
239.6 million thereafter. In addition, the Trustee is currently working with the Global Fund 
Secretariat on finalizing additional contribution agreements totaling USD equivalent 47.8 million 
under the Debt2Health arrangements (see below). Details of the contributions receivable by donor 
are listed in Annex II.  

5. Innovative financing arrangements are increasingly being used by the Global Fund to build 
new partnerships and to raise additional resources from non-traditional sources. (PRODUCT)RED 
and Debt2Health are two such innovative financing mechanisms that are operational. The 
contribution arrangements are unique to each innovative financing arrangement and the Trustee has 
been working closely with the Global Fund Secretariat to negotiate and finalize contribution 
arrangements under these initiatives. As of March 31, 2010, the Trustee had received contributions 
totaling USD 98.5 million from the Global Fund under (PRODUCT)RED arrangements. Under the 
Debt2Health arrangements launched in 2007, Indonesia and Pakistan have signed contribution 
agreements with the Trustee for contributions in the amounts of  EUR 25 million and EUR 20 million 
respectively. Agreements with Indonesia and Ecuador are currently being finalized in the total 
amount of USD equivalent 47.8 million.  
 
6. Investment income5

 

 earned by the Trust Fund during the six months ending March 31, 2010 
totaled USD 46.6 million for the Trust Fund’s USD tranche and EUR 1.2 million for the EUR 
tranche. The investment yield for the three month holding period was 0.75% for the Global Fund’s 
overall liquidity pool, of which around 0.69% is attributable to USD investments and 0.07% to EUR 
investments. Since inception through March 31, 2010, the Trust Fund has earned a total of USD 
946.6 million and EUR 21.8 million in investment income. Throughout the recent financial crisis, 
funds held in trust by the World Bank, including the funds of the Global Fund Trust Fund, have 
continued to post positive returns. The Trustee closely monitors changes in financial market 
conditions that could adversely affect investment returns of the Trust Fund and has maintained 
positive performance within the constraints of a conservative risk profile. The first quarterly report, 
for the quarter ending March 31, 2010, is attached. 

7. Grant commitments and disbursements6 continue to increase along with the Global Fund’s 
operations and the Trustee commits and disburses funds based on instructions received from the 
Global Fund. Commitments for projects during the six months ending March 31, 2010 were USD 3.1 
billion and disbursements were USD 1.9 billion. Commitments for projects in 2009 were USD 4.1 
billion, an increase of 59.8% over commitments made during 2008.  Disbursements during 2009 
were USD 2.7 billion, an increase of 21.2% over disbursements in calendar year 2008.  Since 
inception, the Trustee has committed:  (i) USD 15.1 billion7 for project grants, of which USD 10.4 
billion8 has been disbursed to Principal Recipients9

                                                 
4 Includes both regular GFATM account and AMFm sub-account. 

 (see Annex III); and (ii) USD 1 billion towards 

5 Includes both regular GFATM account and AMFm sub-account. 
6 This section covers USD and the USD equivalent of EUR amounts, and includes only the regular GFATM account. No 
commitments/disbursements have been made under the AMFm sub-account. 
7 The total represents grant commitment of USD 13.9 billion plus USD equivalent of EUR 891 million (USD equivalent 1.2 
billion) valued using exchange rates as of March 31, 2010. 
8 The total represents grant disbursement of USD 9.9 billion plus USD equivalent of EUR 406.5 million (USD equivalent 0.5 
billion) valued using exchange rates as of March 31, 2010. 
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approved operating budgets, of which USD 750 million has been disbursed (see Annex IV), including 
USD 29.3 million transferred to the Global Fund pension fund (GFPF) sub-account. The following 
chart shows annual project commitments and disbursements from inception.10
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8. Commitments and disbursements for project grants in EUR have also increased steadily 
in recent years.  Commitments for project grants in calendar year 2009 were EUR 551 million, and 
disbursements EUR 175 million.  Project commitments in EUR during the first quarter of calendar 
year 2010 were EUR 20 million, and project disbursements in the first quarter of 2010 were EUR 46 
million. Since inception, the Trustee has committed EUR 891 million and disbursed EUR 407 
million. Project commitments in EUR represent approximately 7.95% of the overall project 
commitments of the Global Fund.  The Trustee continues to work closely with the Secretariat to 
determine the portion of the Trust Fund balance that should be held in EUR to match project grant 
commitments in EUR.   
 
9. The Global Fund pension fund (GFPF) account was established as a sub-account under the 
Global Fund Trust Fund in January 2009.  This account will temporarily hold GFPF funds pending 
the selection of a Pension Manager. In accordance with instructions from the Global Fund 
Secretariat, the Trustee transfers pension fund contribution amounts to the GFPF sub-account. As of 
March 31, 2010 the Trustee transferred USD 29.3 million from the administrative budget of the 
Global Fund into the GFPF sub-account. At the request of the Secretariat, the Trustee has transferred 
approximately USD 1.1 million from the GFPF sub-account to the Credit Suisse account of the 
Global Fund. As of March 31, 2010, the Trustee holds approximately USD 28.8 million in the GFPF 
sub-account, which includes accumulated investment income on balance holdings in the amount of 
USD 0.6 million.  Pending disbursement to the prospective GFPF pension manager, the balance in 
GFPF sub-account will continue to be invested along with the funds of the Global Fund Trust Fund. 

 
                                                                                                                                                             
9 Includes disbursements made to designated third parties as instructed by the Global Fund.  Since the Trustee disburses only to 
Principal Recipients and designated third parties, these disbursement figures do not measure subsequent expenditures for the 
specific project activities. 
 
10 For comparative purposes, the figures for 2010 have been annualized by assuming that the amount of disbursements and 
commitments in the first quarter will be matched by the amounts of commitments and disbursements in each of the next three 
quarters of 2010. The actual amounts for the first 3 months of 2010 are USD 719 million for commitments and USD 448 million 
for disbursements. 
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10. The Affordable Medicine Facility for Malaria (AMFm) account has been established at 
the request of Global Fund Secretariat and is intended to receive contributions from donors towards 
AMFm operations of the Global Fund. To date, there have been no disbursements under the AMFm 
sub-account. As of March 31, 2010 the balance in the AMFm sub-account is USD 90.7 million, 
which includes USD 90.67 million of received contributions and USD 0.03 million of accumulated 
investment income. As of March 31, 2010, the AMFm sub-account held a total of USD 121 million 
in contributions receivable.  

 
11. Trustee operations have expanded in line with the growth in the Global Fund’s operations in 
terms of volume and complexity. Over the life of the Global Fund, there has been a steady increase in 
the total number of disbursements made to designated third parties, including disbursements in 
currencies other than the currency of project grant commitment. From inception to March 31, 2010 
the Trustee received and processed 1,443 commitment and 4,959 disbursement requests.  The 
following chart shows the trend in transaction volumes.11

 
 

16

341

483

714

891

1128 1163

1354

1248

8
139

113 149
205 241 202

298
352

8

202

370

565

686

887
961

1056

896

2002 2003 2004 2005 2006 2007 2008 2009 2010

Calendar Year

Annual Volume of Transactions 

Total # of Transactions

# of Commitments

# of Disbursements

 
 
 
12. Funds available for commitment are based on donor contributions received by the Trustee 
investment income earned in the Global Fund Trust Fund, less approved operating budgets.  Table 2 
provides the current status of funds available for commitment, including contributions receivable 
from existing signed contribution agreements and grant commitments in the pipeline.  As of March 
31, 2010,  net funds available in the Trust Fund for commitment towards new project grants and 
other expenses totaled USD 828 million and EUR 114 million under the regular GFATM account 
and USD 91 million under the AMFm sub-account. As of March 31, 2010 there were USD 113 
million in approved Round 1 through 9 proposals that have been signed into grant agreements but not 
yet submitted to the Trustee for commitment (i.e. the value of in-process grant commitments), and 
USD 4,033 million in approved Round 1 through 9 proposals that are yet to be signed into grant 
agreements between the Secretariat and the Principal Recipients. 
 

                                                 
11 For comparative purposes, the figures for 2010 have been annualized by assuming that the amount of processed commitment 
and disbursement requests in the first quarter will be matched by the amounts of commitment and disbursement requests in each 
of the next three quarters of 2010. The actual figures for the first 3 months of 2010 are 88 for commitments and 224 for 
disbursements. 
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i) Contribution amounts received on signed agreements (1+2) 983,722,593 14,791,158,148
(1) Contributions received in cash 813,252,593 14,621,494,948

            (2) Promissory Notes balance                    170,470,000 169,663,200

ii) Add: Cumulative Investment Income 21,846,594 946,597,560

  Cumulative funds available for commitment 1,005,569,188 15,737,755,709

iii) Less: Commitments made for projects & approved budget (891,244,058) (14,910,130,889)

  Net funds available for commitment as of March 31, 2010 114,325,130 827,624,820 a/
Add:

iv) Amounts available upon receipt of signed contribution agreement(s) 16,529,306

v) Contribution amounts due on signed agreements             309,580,000 434,811,053 b/

  Net funds potentially available for commitment 423,905,130 1,278,965,179

  Net funds potentially available for commitment in USD equivalent 1,850,113,755 c/

vi) Value of "in-process" commitments 113,344,502 d/
vii) Board approved proposals, pending finalization of grant agreements 4,033,151,351 e/

Amount in EUR Amount in USD

Table 2
Funding Status for Regular GFATM activities as of March 31, 2010

 

a) Contribution amounts received on signed agreements (1+2) 0 90,689,173
(1) Contributions received in cash 90,689,173

            (2) Promissory Notes balance                    0 *

b) Add: Cumulative Investment Income 0 30,298

  Cumulative funds available for commitment 0 90,719,471

c) Less: Commitments made for projects & approved budget 0 0

  Net funds available for commitment as of March 31, 2010 0 90,719,471 a/

Add:
d) Amounts available upon receipt of signed contribution agreement(s) 0

e) Contribution amounts due on signed agreements             0 120,929,327 b/

  Net funds potentially available for commitment 0 211,648,798

  Net funds potentially available for commitment in USD equivalent 211,648,798 c/

Amount in EUR Amount in USD

Funding Status for AMFm activities as of March 31, 2010

 
Note: Non-USD currencies are valued on the basis of the exchange rates as of March 31, 2010. 

a / Funds held in Trust are valued on Mark-to-Market basis, which includes unrealized gains/losses. 
b / Only a part of the amount is due immediately; the remainder is payable on a schedule over one or more years. 
c / Includes USD equivalent of EUR balance valued on the basis of exchange rates as of March 31, 2010. 
d / Approved Commitments for which TGF is in the process of requesting the Trustee to commit funds.   
e / Approved proposals for which TGF is in the process of signing grant agreements with grant recipients.   
  Source: TGF's website as of April 9, 2010.   
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13. Table 3 below, provides an overview of Trust Fund activities since inception, from May 31, 
2002 to March 31, 2010.12

For the Period For the period For the period For the period
Cumulative for 

the Period

31-May-2002 to     01-Jan-2008 to     01-Jan-2009 to     1-Jan-2010 to     31-May-2002 to
31-Dec-2007 31-Dec-2008 31-Dec-2009 31-Mar-2010 30-Sep-2009

9,648 2,874 3,431 255 16,207

7,796 2,539 4,057 719 15,111

4,964 2,257 2,736 449 10,407

570 0 151 279 1,000

366 164 153 66 749

499 291 151 36 976

Note : Totals may not add up to the totals in other reports because of rounding
a/ : Includes receipt of promissory note contributions
b/ : Commitments are based on signed grant agreements and approved Operating Budgets. Board-approved proposals for which
      grant agreements have yet to be signed are not included
c/ : The operating budget includes Global Fund administrative expenses, including payments for the activities of CCMs and 
      transfers to the GFPF sub-account, and the Trustee fee, which is paid in two semi-annual installments in June and December.

Table 3
Global Fund Trust Fund Activities as of March 31, 2010

Amount in USD millions

Contributions received a/

Project commitments b/

Project disbursements

Operating budget commitments c/

Operating budget disbursements

Investment income earned/financial 
return

 

 
 
II.       Other Financial Items   
 
14. Resource Mobilization:  Donor contribution agreements usually provide funding for the 
Global Fund on an annual basis. Recently, a number of donors have shifted to a system of multi-year 
funding by signing long term contribution agreements that range from 2 to 5 years. This reflects 
long-term funding commitments to the Global Fund and responds to the need for greater 
predictability of Global Fund resources. Although these long-term contributions include funding in 
the form of cash and promissory notes, the use of promissory notes for funding continues to be very 
limited. To date, France and the United Kingdom have paid their contributions to the Global Fund in 
the form of promissory notes. As of March 31, 2010, outstanding promissory notes are EUR 170 
million from France and GBP 112 million from the United Kingdom.  
 
III.      Coordination and Alignment between the World Bank and the Global Fund 
 
15.  Following the recommendations of the High-level Taskforce for Innovative International 
Financing for Health Systems, the GAVI Alliance, the Global Fund and the World Bank, facilitated 
by WHO, are developing a health systems funding platform to coordinate, mobilize, streamline, and 
channel the flow of existing and new international resources. This coordination will help scale up 
interventions to achieve all the health MDGs, particularly for women and children. Funds from 
several innovative financing mechanisms will flow through this platform, using the principles 
developed within the International Health Partnership to support country health systems and reduce 
transaction costs. The approach is to use the joint assessment process developed under the IHP+ as a 
key building-block of the platform and that it becomes the usual route for assessing any requests for 
                                                 
12  Covers USD and the USD equivalent of EUR amounts. 
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health systems support from these agencies. Special emphasis is given to the development of jointly 
agreed mechanisms for tracking resources for health system strengthening that will flow through the 
platform and for monitoring and evaluating results of the use of these resources. In particular, 
attention will be given to respecting agreed conditions on aid effectiveness and reducing the 
reporting burden on recipient countries. Throughout this collaboration the World Bank, GAVI 
Alliance, the Global Fund and the WHO have agreed that the platform must be country based and 
results focused. Discussions on how best to build the platform have taken place in Nepal and 
Ethiopia, and work on three more is planned by mid May (Vietnam, Cambodia and Benin).  
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